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BANK OF AMERICA MALAYSIA BERHAD

(310983 V)

CONDENSED INTERIM FINANCIAL STATEMENTS
UNAUDITED STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2013

ASSETS

Cash and shoit-term funds

Deposits and placements with banks
Securifies held-for-trading (‘'HFT")

Securifies available-for-sale (‘AFS")

Loans, advances and financing

Other assets

Derivative assets

Tax recoverable

Statutory deposits with Bank Negara Malaysia
Property, plant and equipment

TOTAL ASSETS

LIABILITIES

Deposits from customers

Deposits and placements of banks and
other financial institutions

Bills and acceptances payable

Other liabilities

Derivative liabilities

Deferred tax liabilities

TOTAL LIABILITIES

EQUITY

Share capital
Reserves

TOTAL EQUITY ATTRIBUTABLE TO EQUITY
HOLDER OF THE BANK

TOTAL LIABILITIES AND EQUITY

COMMITMENTS AND CONTINGENCIES

CAPITAL ADEQUACY

Core capital ratio
Risk-weighted capital ratio

=
=4
®

O w oo~

15
16
17

18

32

3

31.03.2013  31.12.2012
RM'000 RM'000
1,123,421 1,327,361
- 989

283,189 605,456
224,103 120,902
196,486 176,880
155 699

9,044 4,384
1,452 2,398
2,300 2,300
7,078 7,809
1,847,228 2,249,176
1,213,308 1,134,114
89,462 577,653
26,601 22,249
3,596 9,798
7,991 5,145
2,049 1,758
1,343,007 1,750,717
135,800 135,800
368,421 362,659
504,221 498,459
1,847,228 2,249,176
3,318,876 2,576,447
62.19% 59.03%
62.28% 59.09%




BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

CONDENSED INTERIM FINANCIAL STATEMENTS
UNAUDITED STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL FIRST QUARTER ENDED 31 MARCH 2013

{Restated)
Preceding
Current financial financial
first quarter ended first quarter ended
Note 31.03.2013 31.03.2012
RM'000 RM*000
Interest income : 19 13,054 10,261
Interest expense 20 (3,441) (2,575)
Net interest income 9,613 7,686
Other operating income 21 9,290 5,709
Net income 18,903 13,395
Other operating expenses 22 {11,007) (9,620)
Profit before allowance 7,896 3,775
(Losses)/ write back on loans, advances .
and financing 23 {120) 184
Profit before taxation 7,776 3,859
Taxation (2,013) (1,095)
Net profit for the period 5,763 2,864
Other comprehensive (loss)/income:
ltems that will not be reclassified to profit or loss:
Net loss on revaluation of securities available-for-sale (2) (6)
Income tax relating to items not reclassified 1 2
Other comprehensive income, net of tax {1) (4)
Total comprehensive income for the period 5,762 2,860

Earnings per share (sen) 4,24 211




BANK OF AMERICA MALAYSIA BERHAD

(310983 V)

CONDENSED INTERIM FINANCIAL STATEMENTS
UNAUDITED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL FIRST QUARTER ENDED 31 MARCH 2013

At 1 January 2013

Total comprehensive income
for the financial pericd

At 31 March 2013

At 1 January 2012

Total comprehensive income
for the financial period

At 31 March 2012

Non distributable Distributable

Share  Statutory Fair value Retained
capital reserves reserve profit Total
RM'000 RM'000 RM'000 RM'000 RM'000
135,800 128,357 2,197 232,105 498,459
- - (1) 5,763 5,762
135,800 128,357 2,196 237,868 504,221
135,800 126,373 1,892 226, 155 490,220
- - (4) 2,864 2,860
135,800 126,373 1,888 229,019 493,080




BANK OF AMERICA MALAYSIA BERHAD

(310983 V)

CONDENSED INTERIM FINANCIAL STATEMENTS

UNAUDITED CONDENSED STATEMENT OF CASH FLOWS
FOR THE FINANCIAL FIRST QUARTER ENDED 31 MARCH 2013

Profit before taxation

Adjustments for non-cash items

Operating profit before working capital changes
Changes in working capital:

Net changes in operating assets

Net changes in operating liabilities

Income tax paid

Net cash (used in) / generated from operating activities
Net cash used in investing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at the end of the period

Preceding

Current financial financial
first quarter ended first guarter ended
31.03.2013 31.03.2012
RM'000 RM'000

7,776 3,959

(2,190) (85)

5,586 3,874

301,703 28,618
(408,001) 494,508

(777) - (876)

{101,489) 526,122
{102,451) {30,243)
(203,940) 495,879
1,327,361 1,279,956
1,123,421 1,775,835




BANK OF AMERICA MALAYSIA BERHAD
(310883 V)

EXPLANATORY NOTES

1 BASIS OF PREPARATION
The unaudited condensed interim financial statements should be read in conjunction with the
Bank's audited financial statements for the financial year ended 31 December 2012. The
explanatory notes attached to the unaudited condensed interim financial statements provide an
explanation of events and transactions that are significant for an understanding of the changes in
the financial position and performance of the Bank since the financial year ended 31 December
2012.
The accounting policieé and methods of computation applied in the unaudited condensed interim
financial statements are consistent with those adopted in the last audited financial statements

2 AUDITOR'S REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditor's report on the financial statements for the preceding financial year ended 31
December 2012 was not subject to any qualification.

3 SEASONAL OR CYCLICALITY FACTORS
The business operations of the Bank have not been affected by any material seascnal or cyclical
factors.

4 UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE
There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the
Bank during the financial first quarter ended 31 March 2013.

5 CHANGES IN ESTIMATES
There were no significant changes in estimates arising from prior financial period/year that have a
material effect on the financial results and position for the financial first quarter ended 31 March
2013.

8 ISSUANCE AND REPAYMENTS OF DEBTS AND EQUITY SECURITIES

There were no cancellations, repurchase, resale or repayments of debt and equity securities
during the current financial first quarter under review.




BANK OF AMERICA MALAYSIA BERHAD

EXPLANATORY NOTES

SECURITIES HELD-FOR-TRADING

Malaysian Government Securities
Bank Negara Malaysia Bills

SECURITIES AVAILABLE-FOR-SALE

Money market instruments;
Unguoted:

Bank Negara Malaysia Bills

Unquoted securities in Malaysia:

Shares
Bonds

Total securities available-for-sale

LOANS, ADVANCES AND FINANCING

(310983 V)

(@) Loans, advances and financing analysed by type:

At amortised cost:
Overdrafts

Term loans — factoring receivables

Claims on customers under acceptance credits

Staff loans
Revolving advances
Biils discounted
Real estate locans

Gross loans, advances and financing

Allowance for losses on loans, advances and financing:

- Individual assessment
- Collective assessment

Total net loans, advances and financing

31.03.2013

RM'000

279,712
3,477

283,189

219,344

4,744
15

224,103

6,740
16,081
61,892

1,196
92,745
17,209

2,159

198,022

(807)
(729)

196,486

31.12.2012

RM'000

603,979
1,477

605,456

116,143

4,744
15

120,902

581
20,507
41,269

1,223
95,441
16,994

2,244

178,259

(770)
(609)

176,880




BANK OF AMERICA MALAYSIA BERHAD

(310983 V)

EXPLANATORY NOTES

9 LOANS, ADVANCES AND FINANCING (CONTINUED)

(b)

(d)

(e)

Gross loans, advances and financing analysed by
geographical distribution;

Malaysia,
India

Gross loans, advances and financing analysed by
type of customer:

Domestic business enterprises

Domestic banking financial institutions
Domestic non-banking financial institutions
Individuals

Foreign entities

Gross loans, advances and financing analysed by
interest/profit rate sensitivity:

Fixed rate
- Housing loans
- Other fixed rate loans

Variable rate
- BLR plus
- Cost plus

Gross loans, advances and financing analysed by
economic purpose:

Purchase of transport vehicles

Purchase of landed property (residential)
Personal use

Purchase of consumer durables
Working capital

31.03.2013
RM'000

170,021

28,001

198,022

155,003
701
10,862
3,355
28,001

198,022

894
177,401

8,898
10,829

198,022

170
3,052
61

72
194,667

198,022

31.12.2012

RM'000

138,606
39,563

178,259

124,041
1,256
9,032
3,467

39,663

178,259

912
164,101

2,825
10,421

178,259

178,259




BANK OF AMERICA MALAYSIA BERHAD

(310983 V)

EXPLANATORY NOTES

8 LOANS, ADVANCES AND FINANCING (CONTINUED)

(f)

(h)

Gross loans, advances and financing analysed by
residual contractual maturity:

Within one year
One year to three years

Three to five years
Over five years

Movements in impaired loans, advances and financing:

At 1 January

Classified as impaired during the financial period/ year -

Interest income recognised during the financial
period/year

Amount recovered during the financial period/ year

Reclassified as performing

At end of financial period/year

Gross impaired loans as a % of gross loans, advances
and financing

Movements in allowance for impaired loans,
advances and financing are as follows:

Collective assessment allowance

At 1 January
Allowance/ (write back) made during the period

At end of financial period/year

As % of gross loans, advances and financing less
individual assessment allowance

31.03.2013

RM'000

182,208
12,400
1,008
1,705

198,022

952

15
(45)

084

0.50%

0.37%

31.12.2012

RM'000

161,139
14,406
621
2,003

178,259

952

0.53%

1,129
(520)

609

0.34%
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BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

EXPLANATORY NOTES

LOANS, ADVANCES AND FINANCING (CONTINUED)

31.03.2013
RM'000
(i) Movements in allowance for impaired loans, advances
and financing are as follows: (continued)
Individual assessment allowance
At 1 January 770
Allowance made during the financial period/year 70
Write back made during the financial period/year {33)
At end of financial period/year 807
)] Impaired loans, advances and financing analysed by
: geographical distribution; '
Malaysia 984
(k) Impaired loans, advances and financing analysed
by economic purpose;
Purchase of landed property (residential) 984
Other purpose -
984
OTHER ASSETS
Other receivables 80
Deposits 32
Prepayments 43
155

31.12.2012

RM'000

760
68
(58)

770

852

943

952

404
32
263

699
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BANK OF AMERICA MALAYSIA BERHAD

(310983 V)

EXPLANATORY NOTES

PRE-ACQUISITION PROFITS

There were no pre-acquisition profits reported for the financial first quarter under review.

PROPERTY, PLANT AND EQUIPMENT

The valuations of property, plant and equipment have been brought forward, without amendment

from the previous annual financial statements.

PROFITS ON SALE OF INVESTMENTS/PROPERTIES

There were no material gains or loss on disposal of investments (other than in the ordinary course

of business) and/or properties for the financial first quarter under

PURCHASE AND DISPOSAL OF QUOTED SECURITIES

There were no purchases or disposal of quoted securities for the financial first quarter under
review other than those purchased or disposed in the ordinary course of business.

DEPOSITS FROM CUSTOMERS

(@ By type of deposit;

Demand deposits
Saving deposits
Fixed deposits

{b) Maturity structure of fixed deposits is as follows:

Due within six months
Six months to one year
One year to five years
More than five years

{c) By type of customers:
Business enterprises

Individuals
Others

10

review.

31.03.2013
RM'000

730,119
249
482,940

1,213,308

477 277
37
5,408
217

1,203,356
8,368
1,584

1,213,308

31.12.2012

RM000

751,162
254
382,698

1,134,114

375,995
205
6,283
215

1,123,072
9,022
1,120

1,134,114
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BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

EXPLANATORY NOTES

DEPOSITS AND PLACEMENTS OF BANKS AND OTHER FINANCIAL INSTITUTIONS

31.03.2013 31.12.2012
RM'000 RM'000
Licensed banks 74,508 532,157
Other financial institutions 14,956 45,496
89,462 577,653
OTHER LIABILITIES
Unearned discount on loans, advances and financing 176 40
Other payables 2,698 7,280
Accruals 721 2,478
3,596 9,798
DEFERRED TAXATION
Deferred tax asset - 497
Deferred tax liabilities (2,049) (2,255)
(2,049) (1,758)
INTEREST INCOME
Preceding
Current financial financial
first quarter ended first quarter ended
31.03.2013 31.03.2012
RM'000 RM'OQ0
Loans, advances and financing 1,613 1,647
Money at call and deposit placements with
banks and other financial institutions 8,482 8,080
Securities available-for-sale 1,235 534
Securities held-for-trading 1,724 -
Total interest income 13,054 10,261

11
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BANK OF AMERICA MALAYSIA BERHAD

(310983 V)

EXPLANATORY NOTES

INTEREST EXPENSE

. Deposits and placement of hank and other

financial institutions
Deposits from customers
Others

OTHER OPERATING INCOME

Fee income
Commission

Service charges/fees
Guarantee fees
Other fee income

Gains from securities held-for-trading

Net gain from sale of securities held-for-trading

Unrealised revaluation gain on securities held for trading

Unrealised gain/(loss) on revaluation of derivatives

Foreign exchange forwards and swaps

Other income
Realised foreign exchange gain
Others

12

Preceding

Current financial financial
first quarter ended first quarter ended
31.03.2013 31.03.2012
RM'000 RM'000

301 94

3,140 2,479

- 2

3,441 2,575

240 118

o06 967

155 277

263 166

1,564 1,528

779 -

605 -
1,721 (587)

4,619 4,788

2 -

9,290 5,709
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BANK OF AMERICA MALAYSIA BERHAD

(310983 V)
EXPLANATORY NOTES
OTHER OPERATING EXPENSES
Preceding
Current financial financial
first quarter ended first quarter ended
31.03.2013 31.03.2012
RM 000 RM'000
Personnel costs ) 4,272 3,818
Establishment costs 2,152 2,413
Marketing expenses 65 30
Administration and general expenses 4,518 3,359
11,007 9,620
Included in the above expenditure are the following items:
Depreciation of property, plant and equipment 1,214 1,212
Pension — cost — defined contribution plan — EPF 855 724
Communication expenses 511 203
Shared administrative support expenses 3,161 2,742
(LOSSES) / WRITE BACK ON LOANS, ADVANCES AND FINANCING
Allowance for loans, advances and financing:
Individual assessment allowance
- made during the financial period (70) (1)
- written back during the financial period 33 15
Collective assessment allowance
- written back during the financial period - 154
- made during the financial period {120) -
Bad debts on loans, advances and financing:
- recovered 46 26
- written off ) (9)
(120) 184

13
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BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

EXPLANATORY NOTES

SIGNIFICANT EVENTS DURING THE FINANCIAL PERIOD

There were no significant events during the financial first quarter that have not been disclosed in
these condensed interim financial statements.

SIGNIFICANT EVENTS SUBSEQUENT TO THE BALANCE SHEET DATE

There were no significant events subsequent to the balance sheet date which have not been
disclosed in these condensed interim financial statements.

CHANGES IN COMPOSITION OF THE BANK

There were no significant changes in the composition of the Bank for the financial first quarter
ended 31 March 2013 which has not been disclosed in the audited financial statements for the
financial year ended 31 December 2012.

SEGMENTAL REPORTING ON REVENUE, PROFIT AND ASSETS
Segmental reporting has not been prepared as there are no other segments other than the

commercial banking segment.

There are no material changes in the profit before taxaticn for the first quarter reported as
compared with the preceding first quarter.

There were no dividends paid or declared for the financial first quarter ended 31 March 2013.

14




= 4

‘BuIouBUL) PUE SSSUBADPE ‘SUBO| U0 S88S0| J0} aouemolfe uo Aoljod Bujjunoooe syueg sy) yim soueplodoe

Ul BUIDUBUY PUE SSOUBADE 'SUED| 10} SUBMO|[E JUSLUSSSSSE SAI09|[00 PUE SOUBMO||E JUSLUSSasSE [enpIAIpUl sjuasaldal souejeq asanebsu ay | v
82Z'/v8°L VAT piy'LE 6cl'l eE'clL 285'0E 286'261 $98'8/2'L slasse [BjoL
25¥°L - gsr'l - - - - - 2[qelanosal Xe [
8/0'2 - 8/0'L - - - - - juswdinba pue jued 'Auadoid
¥70'6 ¥¥0'6 - - - - - - sjasse aAhealsq
GGl - GSl - - - - - sjosse 1=2Y10
00€'C - 0oe'e - - - - - eisAejepy erebap yueg

s yisodap Aoniels
981’961 - v(98G'1) 62.'l 21 285°0¢ 685'c8 82.'89 Buioueuy pue ssoueApe ‘sUBOT
€0L'vZe - 6SL'Y - - - £62'601 1S6'601 3|es-I0)-8|ge|leAR ssnLNdeg
68l'c8e 681'c82 - - - - - - Buipe.-iof-p|ay ssRNceg
- - - - - - - - syueq yim sjuswaoeld pue sysodag
LZP'ETL L - 9eg'ce - - - - Sg8L'00L'L spunj wisl-Joys pue ysed
[BEEE

000.A 000.NM 000.NY 000.NY 000.N 000.NH 000.A Q00.NY

B0l ¥ooq Blieaq SIE9A G seak syuow guow uoLw |
Buipes Jsauaul JBAD G-l< ZL-g< £- 1< o1 dn €102 €01E

-UON

‘Buipuny Aupget Buipuodsaiiod JIay) PUE SJBSSE AU} JO SOSUBIOBIBYD JSYI0 PUB SMOJ) LsSeD 'sejep

Buudal ay) U SSUMBLUSIW LWOJ) SSSHE Sa)el 18a1a)jul O} AYANSUSS ‘Joays @sueled aU) JO 2Injonuls au) uo sajed 1saelul Jo s1oale sy} o} anp sbuiuies
U1 0| B 0] pasodxa ag Aew yueg ay) swn Jaao abueyo saAIND PRIA pue sajel Jsalsjul Sy 'SJUSWNIISUI [BIJUBUL SANBALIDD SAljISUSS Sjel Jsalajul
IE JO SJUNOWE [Buonou Jou ay] sjuasaldel deb jeeys soueleg-yo ayt ‘ssjep Ajunew Jo Bupudal [enjoesuod jo Jaies ayy Aq pesuobeies ‘sjunowe

BulALED 1B SanIqel] pue sjesse syueg oU) ale SaJqe} ay) Ul papniou]

"SYSL BJEl 1SaO)Ul 0] aInsodxe sjueg |} SSUBWIWNS MOBq Sa|de) au .

S0 9Iel jsadaju|

{Q3INNILNOD) SINIWNHLSNI TYIONVYNIL 20 38N

S3L1ON AHOLVNVIdX3

(A £860LE)
aAvHH34 VISAVIVIN VOIHIWY 40 MNvd

oe




Y

defi ajel js8I9)Ul - }9BYS SoUBEg-UD

Sanigell [ejot

sanlliqel| Xe] paliaiaq

Saqel sAjeAllag

sangel By

a)qefed sasue)dasoe pue s||Ig
SUORMISUI [2uBUY JBUI0 pue

syueq Jo sjuawaoe|d pue susodag

slawoisnd woly sisodag

saniqern

€i0cen’Le

(penupuos) NS0 ayed jsalaju]

(Q3NNILNOD) SLNIWNYLSNI TVIONYNIH 40 3SN

62t 098zl £65'8 08/'86 ¥EZ'129
L00'EPE’L g8ez'e ¥L1'09G - ol 686'L2 Z0Z'v6 0£9'269
670°C - 6¥0' - - - - -
L66°L L66°L - - - - - -
965'¢E ¥e 6¥L'S - - - - -
L09'9e - 10g'92 - - - - -
Z9v'68 - 0Z6'6 - - 6258l 2 WA B6GE'sh
gog'cle'l - G61'8LS - $€S 09r'e 8¥G'9l LIZ'71L9
0000 000,y 000, INY 000.NY 000.WH 000, 000.NY 000.NY
[t} )oog mc_._mmn SIEDA G SIEOA syjuoLl sUjuowl yiuow |
Buiper] Isalaul 1BA0 G-l< 2l -g< £-l< o0l dn
-UoN
SA10N AHOLVYNY1dX3
{A £8601E)

dvHY34 VISAVIVIN YOIH3INWY 4O JNvd

0e




L

‘Buioueuly pue saoueApe 'SUBO| LO $35S0| 10} aouemo|e uo Aoljiod Bununoooe syueg ayj Uiim aoueplodoe

u1 BuIDUBUL pUB SSOUBADE ‘SUEO]| JO] S3UBMO|E JUSLUSSSSSE DA0D]|00 PUB SOUBMO|E JUSLUSSSSSE [BNPIAIPUI SJuasaldal aoueeq sAnebau ay | v
0/L'6Y2'T 0r8'609 ZTr'0e ¥60'C 120'G) v6'8s #09'PElL rAZA: VA SI8SSE [Bj0L
26e' - 96£'2 - - - - - 9|qEIan0dal XeL
608°L - 608'Z - - - - - wawdinba pue jued ‘Auadoiy
ree'y ¥8e'y - - - - - - S$195SE SAEALISQ]
669 - 669 - - - - - sjesse Jayl0
00g'Z - 00£'2 - - - - - eisfee|y eiebap syueg

upm Jisodap Alonjelg
08891 - w(64€'}) ¥60'Z 120'G1L v6l'6t 90126 8e8'yl Buroueuy pue seoUBADE 'SUBOT
Z06'0Z1 - 6G.'Y - - £6.'62 60598 188'6F 9|ES-104-2|qR[|eAR SOIIIN08Y
95¥'609 95¥'509 - - - - - - Buipen-10}-pIsy S9NUN0as
696 - - - - - 686 - syuEeq yim sjuswaseld pue sysodaq
19g'22€') - geg'el - - - - £25'ele’l SpUNy ULIB)-HoYs pue ysep
S)ossy

000N 0004 000,y 000.NY 000 000.NY 000N 000,

[B1o1 $00q buEsq SiEdA G SIESA syjuoad SyjuoL Iucuw |
Buipe. | jsasaul BAQ G- < Zh-¢g< £- 1< ordn AN TrAAN

~UON
(penunuo2) Ysu Sl 1seIa|
(QINNILNOD) SINIWNHLSNI TVIONYNIZ 40 3SN
S31ON AHOLVYNY1dX3
(A £8601€)

AvHY34 VISAVIVIN VOIHdJWY 4O MNVd

0e




15

deb ajel 15918)UI - 199US SoUB|Eg-UD

soni[iqel] [ejoL

saligel xe) paiei=Q
sailjiqel| aAReAl2qd
sapligel BUoO
ajgefed sasueidadae pue s)ig
sUORNISU] [BloUBUY
Jayjo pue syueq Jo
sjuswase(d pue s)isodaq
slawolsno woly s)isodag

SONMGer

FANAA MRS

{penunuo2) 3SU SJEl JSaISIU|

(@3INNILINOD) SLNIWNYLSNI TVIONYNIA 40 3SN

¥60'Z opl'cl £/9' gozZ'LL 9g9'0ee
L12'062°L 286'0 GEZ'V.LS - 182’1 XA BEE'ECL 909 L¥0'L
8G2'L - 8521 - - - - -
GhL's SplL's - - - - - -
86.'6 le8'l 196'L - - - - -
6¥2'22 - A - - - - -
£69'216 - AN - - - Y9E'¥9 626'00S
PLL'PEL'L - £06'625 - 182°1 v22's G/6'8S 189'0VG
000N 000.NY 000NN 000, WY 000NN 000, 000, WY 000,
[el0] 3OOq Buuesq FEELYS SIE@A SUjuo syjuow qIuour |
Buipes ) Jsaselul 120 G- < ZL-g< £-1< o1 dn
-UON
SILON AHOLYNY1dX3
(A £8601€)

avHY34g VISAVIVIA YOIHIWY 40O MNVE

og




30

BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

EXPLANATORY NOTES

USE OF FINANCIAL INSTRUMENTS (CONTINUED)

Interest rate risk (continued)

The tables below summarises the effective average interest rates by major currencies for each
class of financial asset and financial liability:

31.03.2013
MYR UsSD GBP EUR AUD
% % % % %
Financial assets
Cash and short-term funds 3.00 0.05 0.40 - 2.88
Deposits and placements with banks - - - - -
Securities held-for-trading 3.70 - - - -
Securities available-for-sale 3.05 - - - -
Loans, advances and financing 4.67 1.87 - - -
Financial liabilities ]
Deposits from customers 2.66 0.15 0.30 - 2.37
Deposits and placements of banks
and other financial institutions 2.55 0.18 - - -
31.12.2012
MYR UsD GBP EUR AUD
% % % % %
Financial_assets
Cash and short-term funds 3.00 0.05 0.40 - 2.90
Depoesits and placements with banks - - 0.40 - -
Securities held-for-trading 3.76 - - - -
Securities available-for-sale 3.04 - - - -
lLoans, advances and financing 4,94 117 - - -
Financial liabilities
Deposits from customers 2.64 0.15 0.33 - 2.38
Deposits and placements of banks
and other financial institutions 2.55 0.17 - - -
Market risk

Market risk is the potential change in value caused by movement in market rates or prices. The
contractual amounts stated above provide only a measure of involvement in these types of
transactions and do not represent the amount subject to market risk. Exposure to market risk may
be reduced through offsetting on and off-balance sheet positions. The market risk numbers as at
end of the financial first quarter are reflected in Note 31 on Capital Adequacy.
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BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

EXPLANATORY NOTES

USE OF FINANCIAL INSTRUMENTS (CONTINUED)
Credit risk

Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a
contract in which the Bank has a gain position. The credit risk numbers as at end of the financial
first quarter are reflected in Note 31 on Capital Adequacy. The credit risk amount will increase or
decrease over the life of the contracts, mainly as a function of maturity dates and market rate or
prices.

Liguidity risk

Liquidity risk is the risk that the Bank is unable to meet its cash flow obligations as they fall due,
such as upon the maturity of deposits and loan draw downs. Exposure to liquidity risk is reduced
through constant monitoring of liquidity risk profile with maturity mismatch reports.
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BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

EXPLANATORY NOTES

CAPITAL ADEQUACY

The component of Tier-l and Tier-ll capital are as follows:

31.03.2013 31.12.2012
RM'000 RM'000
Tier-l Capital
Share capital 135,800 135,800
Audited and approved retained profits 232,105 232,105
Other disclosed reserves
- Statutory reserve fund 128,357 128,357
- Unrealised gains and losses on
available-for-sale financial instruments”; 2,196 -
498,458 496,262
Less: regulatory adjustments
- Deferred {ax assets - -
- Cumulative gains of financial instruments classified '
as available-for-sale® (1,208) -
Total Tier-l capital 497,250 496,262
Tier-ll Capital
Collective assessment allowance* 690 539
Total capital base 497,940 496,801

* Included from 1 January 2013 onwards, in accordance with Bank Negara Malaysia's Capital

Adequacy Framework (Capital Components) guidelines issued on 28 November 2012,

* Excludes collective assessment allowance on impaired loans restricted from Tier-ll Capital of the
Bank of RM 39,484 (31.12,2012: RM 70,350).
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BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

EXPLANATORY NOTES

31 CAPITAL ADEQUACY (CONTINUED)

The breakdown of risk-weighted assets in the various categories of risk-weights:

31.03.2013 31.12.2012
Risk- Risk-
Principal weighted Principal weighted
. RM'000 RM'000 . RM000 RM'000
(i) Credit Risk

0% 1,311,522 - 1,142,835 -
20% 79,407 15,881 349,029 69,806
35% 597 209 624 218
50% 36,218 18,110 28,558 14,279
75% 519 389 610 458
100% 308,214 308,214 264,125 264,125
1,736,477 342,803 1,785,781 348,886
(ii) Market Risk - 355,890 - 396,945
(iif) Operational Risk - 100,844 - 94,904
1,736,477 799,537 1,785,781 840,735

Capital ratios
Core capital ratio 62.19% 59.03%

Risk-weighted capital ratio 62.28% 59.09%

The capital adequacy ratios of the Bank are computed in accordance with Bank Negara Malaysia's
revised Risk-Weighted Capital Adequacy Framework (RWCAF’): Standardised Approach for Credit
and Market Risk, and Basic Indicator Approach for Operational Risk, and disclosed in line with
RWCAF —Disclosure Requirements (Pillar 3).
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BANK OF AMERICA MALAYSIA BERHAD
(310983 V)

EXPLANATORY NOTES

COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Bank makes various commitments and incurs certain
contingent liabilities with legal recourse to its customers. No material losses are anticipated as a
result of these transactions.

The commitment and contingencies are as follows:

Positive
fair value
of Credit Risk
Principal  derivative  equivalent weighted
gla'gg‘izg;g amount contracts amount® assefs
=escription RM’000 RM'000 RM'000 RM'000
Direct credit subslitutes 55,984 - 55,084 50,983
Transaction related contingent items 24,885 - 12,443 10,540
Short term self liquidating trade related
contingencies 13,209 - 2,642 2,642
Foreign exchange related contracts
One year or less 2,866,090 5,959 39,012 20,692
Other commitments, such as formal standby
facilities and credit lines, with an original
maturity of up fo one year 358,708 - 71,742 71,742
Total 3,318,876 5,958 181,823 156,599
Positive
fair value
of Credit Risk
Principal derivative  equivalent weighted
31.12.2012
S amount contracts amount* assets
Description RM'000 RM'000 RM'000 RM'000
Direct credit substitutes 52,208 - 52,208 47,021
Transaction related contingent items 22,976 - 11,488 9,629
Short term self liquidating trade related
contingencies 1,438 - 287 171
Foreign exchange related contracts
One year or less 2,175,436 3,966 18,039 14,523

Other commitments, such as formal standby
facilities and credit lines, with an original
maturity of up to one year 324,389 - 64,878 64,878

Total 2,576,447 3,966 146,900 136,222

* The credit equivalent amount is armived at using the credit conversion factor as per Bank Negara Malaysia
Guidelines.
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BANK OF AMERICA MALAYSIA BERHAD
(310883 V)

STATEMENT OF DECLARATION

To the best of our knowledge, the accompanying Statement of Financial Position of Bank of
America Malaysia Berhad as at 31 March 2013, and the related Statement of Comprehensive
Income, Statement of Changes in Equity, Statement of Cash Flows and explanatory notes for the
first quarter ended on that date had been prepared from the Bank’s accounting and other records
and nothing has come to our attention that causes us to believe that the condensed interim
financial statements are not presented fairly in all material aspecis in accordance with the
Malaysian Accounting Standards Board (*MASB") approved accounting standards in Malaysia for
entities other than private entities and Bank Negara Malaysia Guidelines.

For and on behalf of,
Bank of America Malaysia Berhad

ordiL

—

NG GUAT KEE
Chief Executive Officer

29 April 2013
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